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ADMINISTRATION COUNCIL REGULATES TAXATION

Pei-p'ing, 31 January, (Hsin-hua) -- The Administration Council has re-
cently enacted measures governing tax administration for all China. The text
indicates that the regulations are designed to standardize tax administration
and establish a new tax system. The regulations include the following provi-
sions:

1. To prepare the 1950 budget, it is necessary that tux administration
activities be intensified and a uniform system of tax collection be instituted.

2. A proper distribution of the tax burden will be maintained between
farmers and those erngaged in industry and commerce, and between rural end urben
areas,

3. At present there exists a great disparity in tax edministratiom in the
various parts of the country. Dissimilarities in such matters as types of taxes
and tax rates will be adjusted as soon as possible and a uniform system adopted
for the entire country, '

L, The National Revenue Conference Zl_meld in Pei-p'ing in November l9l¢_9_7
decided on the following provisional 1ist of texes to be levied by the central
und local governments.

a, Commedity tax
b. Industry and commerce tax {includes business and income taxes for
factories, shops and stalls)
¢, Salt tax
d. Customs duties
Tax on wage and bonus inccmes
Tax on income derived from deposits and interest payments
Stamp tax
Inheritance tax
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Trode taxes (chiso-i shuei)

Tax ou slaughteored animals

fouse tax

Tand tax

Lury tax {cn banquets, eatertuinmert, luxury focdstuffs, and ho-

License taxes (shih-yung p'ei-chao chue:)

5. Concerning tax legisletion

a. The Administretion Council of the Central People's Goverament will
be recponsible for the enactmert, -promulgation and enforcemznt of revenue laws
and decrees which are national in scope. Local governments will be responsible
for administering such regulations and may present their vievs in the form of
resolutions for consideration by the Central Government. They moy not alier
the provisions of such laws on their cwn initiative without erior action by the
central wuthorities.

b. Central revenue agencies will be respensible {or enecting detuiled
provisions implementing tgox regulations which are national in crope, sublect vo
the approval of the Ministry of Firance of the Central Government, Local revenug
control bureeus may enact measurss governing tux collection, based on tax regula.
tions promulgated by the Central Govermment. :Such measures will te subject to
the approval of the concernad regional swninistrative district government,

¢. Tax legislation which is locul in scepe 7411 be hapdles

Legisiation considered within the juricdiction ef the hsien #ill be
determined by the hsien govermments and ferearded to the concerned provinedial
gevernmwent for revievw. The province will 4n turn submnit such legislaticn to the
concerned reglonal govercment or military suthorities for approvael, Notification
will also be forwarded to the Central Government,

Legislation falling withln the jurisaicticn of provinces or munici-
palitles will be determined bty their respective govermments Torwarded to the
concerned rzgionul goverrmsnt for review. The re fenzl government will in turn
submit such legislation Lo the Central Government for approvil.,

6. The vorious levels of tax agencies will emphasize the collection
ir urban arsns during aprointed perieds and the forsarilng of carh proceeds
collection to the preper fund uepository at the mppointed times.

T. Public enterprises will be raquired in ull cuses to puy tazes based on
the capltalizetion of each. Cooperatives will also be required to pay taxes,

8. cCitizens cf foreign ccuntries residlng in China, and entorprises under
thelr manazenent, must pay tuxes in accordance with the lows of the Pecple's Re-
public of China,

9. Tux pgencios mey mete out punishments or plan educational programs for
individunls involvod in tex violutions, but extessive purishmant or confiscation
1z strietly forbidden.

10. Bach level of tax agercy must instituts the folloving systems;
a. A strict system of requesting instructions and presenting reports.
b. A fund report and transmission system, by which accounts are cleared
with the concerned funds depository at designated intervals. 4 treasury systom

will be instituted in all sreas in which e bank hes been established, by which
funds #1111 be depesited et designated intervuls.
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¢. Various miscelleneous systems, such as accounting, inspection, re-
wards and punishments, conference and training.

- d. A statistical system, which will emphasize research procedures in
ascertaining business conditions, distribution of the tax burden, and effects
of taxation policies on various sspects of the economy.




